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ps for SRI

In March, KangaNews hosted its third annual Socially Responsible
Investment Seminar in Sydney - at a time in which environmental, social
and governance (ESG) principles are planting deep roots in the local
investor base and being met by a greater flow of targeted product. Together
with its headline sponsor, TD Securities, KangaNews presents a flavour of l

i

Australia’s thought leadership in the socially responsible debt space.

PHIL MIALL QIC

“QIC signed up to the UN principles for
responsible investment in 2008 but momentum
was initially a little slow to build. This has
changed inthe last 3-4 years and there is now a
real groundswell of interest in the responsible-
investment area of which UNPRI is one of various
important components. Many of our clients are
definitely interested in ESG, and the feedback
we get from our superannuation clients is that
their members are asking about responsible-
investment practices.”
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TD Securities

The platform that navigates

DeStI natl On through headwinds.
We understand meeting your targets
G | O b a | _ is challenging in today’s environment.

TD Securities’ diverse product offering
enables you to achieve your capital

raising and investment objectives.
We can take you there.

v

Contact one of our representatives today

Toronto New York London Singapore Hong Kong
14169828045 12128277325 442076282772 6565008031 85226133633

© The Toronto-Dominion Bank 2017. Services if any described in this advertisement are subject to applicable local legislation and regulation.
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MATHEW MCCRUM
OMEGA GLOBAL INVESTORS

‘I think the next phase
for the Australian market
will include increased
product offering on the
investor side, and also
growing sophistication
around relative pricing
based on the level of
demand for different
asset types inthe ESG
space.”

BRIAN CAHILL MOODY'S INVESTORS SERVICE

“The massive factor that should

make us worry less about individual
countries’ climate policies in the long
run is technology. It is transforming
whole sectors. For example, the scale
of industrialisation in China and India
will completely revolutionise renewable
energy. In addition, trends in battery
development and the adoption of
electric vehicles are irreversible and
have |0ng'term imp|icati0n5." MARCIN BILL INTERNATIONAL FINANCE CORPORATION

‘| believe the next stage of SRI market
development will be standardisation. We are
certainly very much in support of this concept,
which includes initiatives like the development
of the social-bond annexe to ICMA's green-bond
principles. Social bonds provide an opportunity
to fund projects designed to support particular
groups of people — in IFC's case this might
include female entrepreneurs or those living
below the poverty line, or who are under-served
in finance, healthcare or education access.”
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» |n good times and bad times:
always a safe investment.

If you are looking for a solid investment, KfW is your partner of choice. As the leading German
development agency, KfW funds sustainable projects across the globe. We issue bonds in all
major international markets and currencies. Triple-A-rated and backed by an explicit guarantee
from the Federal Republic of Germany, KfW is regarded as ‘The World’s Safest Bank’. So if you
are searching for a reliable partner, take a look at




TOM IRVING TD SECURITIES

“The bank sectoris
absolutely key to the
development of SRI
globally and in Australia.
It is critical that we have
the support of banks,
and their issuance.
Fortunately, both things
are happening with
growing momentum.”

EVA ZILELI NATIONAL AUSTRALIA BANK

“There are funds in Australia that are dedicated to
green investments but not so much to social, for
instance, and there appear to be more specialist
green funds in the equity space than in debt. We
are ourselves a part of growing the funds under
management by addressing supply, and we hope
Issuing more helps attracts more dedicated funds.”

RICHARD SALMON WESTPAC BANKING CORPORATION

“If there is demand |I'm sure supply

will come to meet it. But as to whether
there could be a pricing benefit to green
issuers, | think the best chance probably
lies with something with a different
credit profile to our vanilla issuance -
like a securitised-type asset or a project-
finance product.
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in 6 currencies
v Use of proceeds: high

quality renewable energy
and energy efficiency

projects
v/ Audited Green Bond

Framework, activities and

reports

v Innovative & comprehensive

project impact reporting

nts SA
©Torreso! Energy Investme

Learn more at www.eib.org/cab

Awareness




EILA KREIVI EUROPEAN INVESTMENT BANK

“Investor engagement is a very important
part of the green-bond process and
actually | feel these conversations have
intensified over perhaps the past three
years. Itis only in this period of time, for
instance, that investors have started
demanding detailed impact reporting.”

ANDREA DORE WORLD BANK

“We would be happy to issue more
green bonds in Australia if we see
interest from investors looking for
climate-focused products. Our goal
Is to offer strategic bond issuance
for specific investors. We are open to
repeating the approach we took with
our debut Australian green bond — of
building around a lead order”

PAUL KELLY TREASURY CORPORATION OF VICTORIA

“For TCV there were a number of motivations
to issue a green bond: investor feedback,

our ongoing desire to find diversity or
alternative funding sources, and the fact that
the Victorian government is committed to
delivering a climate-resistant, low-carbon
economy in the state. This last factor meant
we had strong support from the Treasurer
and from the departments and agencies. This
was extremely helpful when it came to things
like identifying complying assets to fund.”
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TESSA DANN QUEENSLAND TREASURY CORPORATION

“The green-bond market is still a young

one domestically with a limited number of
Issuers, so we felt it was vital to have face-to-
face contact with investors before bringing
adeal. This helped us understand the detail
of their demand as well as expectations
around disclosure and impact reporting.
Open dialogue between issuers and investors
Is essential to developing best practice in the
rapidly growing green-bond market.”

OO & ENTERP o8 00N MAMAS>
AL SERY CHN o
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OTTO WEYHAUSEN-BRINKMANN KFW BANKENGRUPPE

“We do impact reporting on a portfolio
basis. Though we are sometimes asked
for individual project information actually
itis probably not in anyone’s interest to do
so — because the underlying renewable-
energy programme comprises more than
1,000 individual loans each year. There
are also issues of privacy.”
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BLATHNAID BYRNE AGL ENERGY

“When we recently completed

a syndicated bank financing, we
requested in the tender process
that bankscomplete a lender
code of conduct questionnaire.
We want to know where else a
bank is investing its funds, and
that its policies around things
like the environment, safety and
employment align with our own.”

KY VAN TANG COLONIAL FIRST STATE
GLOBAL ASSET MANAGEMENT

“The immediate benefit for
issuers from issuing green
bonds is investor diversity rather

than price. For investors, it is
simply best practice to be aware

of the ESG implications of their
investments. In fact we believe
this will be recognised in returns
over the long term.”
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JEFF GROW UBS ASSET MANAGEMENT

“We want to be a socially
responsible investor in aggregate,
not just a buyer of green bonds.
It's great to be able to buy green
bonds but there has always been
a broader picture, too.”




ILYA SEROV MOODY'S INVESTORS SERVICE

“Our baseline expectation for the political

and regulatory environment when it comes

to establishing climate-related risk is the
commitments made by individual countries
under the Paris Agreement. But one of the
transmission channels of this risk to individual
companies is policy uncertainty — and this is
avery familiar factor in Australia. We certainly
iIncorporate expectations of changes in policy
or uncertainty around it.”




